Arxmyanaeni npobaeymu depxcasu i npasa 489

Summary

Knygin K. (. Aclors ol Lhe Lrealy providing legal services Allorney. — Article.
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THE MEANING OF MARINE INSURANCE

Marine insurance is a type of insurance that covers boats and ships, as well as
their cargo and in some instances the places where the boat or ship is docked. It
has a colorful history, beginning informally in England during the 17th century.
In 1906, the Marine Insurance Act was passed under British law, creating a standard
operating procedure for policies that dictates the world’s policies to this day. The
standards set forth by the act are considered reasonable, but due to changes in
technology and social standards, the act is generally seen as obsolete and is being
replaced by more modern legislature [1, 66].

There are several varieties of insurance that can be taken out by a boat or ship
owner. Marine cargo insurance covers whatever goods the boat is carrying. Also
known as cargo marine insurance, cargo insurance is a type of insurance that
helps to provide compensation in the event that goods are damaged during transit
from the seller’s location to the buver’s location. Typically used in a shipping
environment that involves travel from one country to the next, the insurance
coverage only covers the transport period from leaving the docks in the country of
origin and arriving at the docks at the point of destination. The actual mode of
transport may be by waterway, over land, or even by air.

There are several benefits to securing cargo insurance for goods that are
transported over long distances, especially when that transport involves
international shipping. Sellers or exporters can make use of the coverage to protect
themselves from a number of unfortunate incidents such as the sinking of a ship,
hijacking of the transport vessel, or even damage due to heat or humidity during
the shipment process. Depending on the scope of the coverage, even something as
simple as the freight being rearranged during transport and sustaining damage
may be covered [2, 40]. Essentially, any losses that result from negligence or
issues outside the control of the exporter may be offset by the benefits from the
cargo insurance.

Buyers or importers also benefit from the use of cargo insurance. Since the
value of the goods are protected, this means that even if they arrive at the port
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of destination in damaged condition, there is the opportunity to file a claim and
eventually have those goods replaced. This approach also makes it easier to
recoup any funds that have already been paid to the exporter, such as when the
goods are one of a kind and cannot be replaced. From this perspective, cargo
insurance covers the interests of both the buyer and seller and helps to minimize
the losses that can occur when the covered goods are lost, stolen, or damaged
during transit.

Typically, the seller or exporter will secure the cargo insurance and bundle the
cost into the total amount charged to the buyer, along with shipping charges and
other ancillary fees and costs. At times, a buyer or importer may secure cargo
insurance to protect a shipment, especially if the seller prefers to use other types
of insurance in lieu of cargo marine coverage. Doing so may cost the buyer a little
more, but the benefits that are provided in the event something is wrong with the
goods when they reach port are usually considered worth the expense.

Inland marine insurance can be procured for floating vessels that are not ocean-
bound, but travel primarily on lakes, rivers and reservoirs. Inland marine insurance
is an insurance instrument which is designed to protect property while in transit,
along with high-value mobile items like silverware and tools. Despite the rather
peculiar name, inland marine insurance is actually a very useful type of insurance,
and it is commonly recommended to business owners, especially people who need
to travel for work or people who work with high-value items [3, 20]. Many insurance
companies offer this type of policy, and can discuss options with their clients.
This type of insurance is typically purchased as a supplement to an existing
insurance policy.

The origins of this type of insurance allegedly started with Lloyd’s of London,
a venerable provider of insurance which dates back to the 17th century. Lloyd’s
initially insured the cargo of ships, holding policyholders responsible for whatever
happened to their goods on land. Eventually, coverage expanded to include cargo
after it had been offloaded, with inland marine insurance covering cargo in transit,
storage, or holding, providing more complete coverage to policyholders. Today,
inland marine insurance is often used by people who are nowhere near the ocean
and have no intention of carrying anything by ship.

Commercial insurance usually covers a specific premises. Inland marine insurance
applies to the goods and property associated with someone’s job, wherever they
might be. When a contractor’s tools are stolen out of a truck or off a work site,
they would be covered by inland marine insurance. Likewise, goods damaged in
transit across dry land could be covered by this type of insurance. People can also
cover individual buildings and other types of property with this type of insurance.

Insurance agents may recommend inland marine insurance to fill gaps in
coverage, ensuring that someone is totally covered in the event of a problem. For
example, many things covered by this type of insurance are specifically excluded
in conventional insurance policies, like jewels, for example. Having inland marine
insurance as a «floaters policy can protect people from losses. This type of insurance
is also not restricted to commercial customers.
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When shopping for any kind of insurance policy, people should take note of the
deductible and any restrictions on the policy. They can choose between named
peril policies, in which everything covered by the policy is specifically cited by
name, or all-risks insurance, in which anything excluded from the policy is
specifically stated. For example, an all-risks policy might indicate that it would
not, cover losses caused by negligence, suggesting that it will cover everything
else, from hurricanes to fires.

There are also more general policies that cover the boat itself and its passengers,
liability for damages to other moving vehicles and liability during an encounter
with a non-moving object. These all fall under the heading of a marine insurance
policy [4, 73]. An insurance policy is a contract which outlines an insurer’s
obligations to a premium-paying party, known as the policy holder. There are a
great many different types of insurance, with health insurance, automobile
insurance, life insurance, and homeowner’s insurance among the most common.
No matter the type of insurance, an insurance policy usually consists of six sections:
declarations, definitions, lists of covered items, exclusions, conditions, and
endorsements.

When the policy holder purchases insurance, he is essentially buying financial
compensation which will be paid to him by his insurer following an eligible event.
Should he purchase health insurance, for instance, his insurer is expected to pay
for eligible health care expenses. The circumstances by which a policy holder will
or will not receive coverage are outlined in an insurance policy, or a contract
which specifies the insurer’s exact obligations to him.

Usually, the first part of an insurance policy is known as the declarations
section. This section includes details about the policy holder, such as his name and
address. It also includes information about the entity which is being insured. For
instance, an automobile insurance policy declarations page may list such details as
the make and model of the policy holder’s car. In addition, this section generally
includes information about the insurance plan itself, such as the premium amount
and the dates for which the policy is valid.

Often, these declarations are followed by a definitions section. This section
clarifies the exact meanings of certain words used within the policy in order to
prevent misinterpretation. For instance, a health insurance policy may define
such terms as outpatient procedure or preexisting condition.

These definitions are generally followed by three lists: covered items, exclusions,
and conditions. The list of covered items states each type of incident or event for
which coverage will be offered to the policy holder. Conversely, the exclusions list
compiles the incidents or events for which coverage will not be offered. Finally,
the conditions section lists circumstances which might invalidate the policy holder’s
coverage following an otherwise eligible incident or event. An automobile insurance
policy, for instance, may state in its conditions that the policy holder will not
receive compensation for an accident that occurred while he was intoxicated.

Lastly, many insurance policies end with an endorsements section. Endorsements
are provisions which are usually unique to a particular policy, and which override
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conditions given in other sections of that policy. The bulk of an insurance policy
usually consists of a standard contract, and the declarations and endorsements are
often the only sections that are edited to fit each policy holder.

A private ship owner who uses his large boat for pleasure cruising in a marina
may wish to take out inland marine insurance, as well as specialty yacht insurance.
A merchant ship sailing in politically unsure waters may find it necessary to take
out cargo insurance as well as a specific war policy that protects the boat and
goods in the event of unfriendly actions. Marine insurance is often available through
general insurance companies, and many car insurance dealers offer discounts to
those who pay for more than one policy through their company. General insurance
normally refers to any non-life insurance coverage. This includes both personal
lines insurance and commercial lines insurance. Personal lines insurance includes
the coverages used to protect a policyholder from loss or damage to personal
property or from damages for which the policyholder may be held personally
responsible. Commercial lines insurance protects a business from loss of its business
property or damages for which the company may be held liable [5, 126—-141].

Personal automobile insurance and homeowners insurance are the most common
types of general insurance. Automobile and homeowners policies can include both
property and casualty coverage. Property coverage pays for loss to the policyholder’s
property, while casualty coverage pays for damages for which the policyholder is
held liable. For instance, if an insured person accidentally drives his personal
automobile into the side of a building owned by someone else, his insurance would
pay for the damage to his vehicle through his property coverage, and for damage
to the building through his casualty coverage.

In many places, automobile insurance is required to operate a vehicle. If the
vehicle is used by a business, the driver is normally covered under the company’s
commercial auto policy. If the vehicle is personally owned, the driver would be
covered by the owner’s personal auto policy.

Homeowners insurance is another type of general insurance. Homeowners
insurance pays for damage to a home and personal property owned by an insured
person through the property coverage. It also offers, through its casualty coverage,
protection from lawsuits that may occur as the result of damage inadvertently
caused by the policyholder or other members of his household. If a home is damaged
by a covered peril, such as a burst pipe, the policy’s property coverage would pay
for repairs. If the insured person’s minor child accidentally threw a ball through
a neighbor’s window, the policy’s casualty coverage would pay to have the neighbor’s
window replaced.

Renter’s insurance is another type of general insurance. It is similar to
homeowners insurance in that it covers the policyholder’s personal property while
also offering liability coverage for damage for which the policyholder may be
liable, including damage caused to the home being rented. If a renter leaves an
oven on and causes a fire that damages the rental property, the renter’s policy
would pay for damage to the home that was caused by the insured person. It would
also pay for damage to the tenant’s personal belongings that occurred in the fire.
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Commercial lines insurance is general insurance that is similar to personal
lines insurance in that it can include both property and casualty coverages. The
difference between personal lines and commercial lines insurance is that personal
lines protects people engaged in their own non-work related business as well as
property they own, and commercial lines coverages protect a business from the
actions of its employees as well as the business’s assets. The most common types
of commercial general insurance are commercial auto liability and commercial
general liability [6].

In addition, there are several other categories of commercial lines general
insurance. There are casualty coverages including premises liability, professional
liability and products and complete operations liability. Premises liability covers
visitors who may be injured on the insured’s property. Professional liability pays
for damage caused to a client of a specially trained industry expert whose services
were deficient or inaccurate in some way. Products and completed operations
liability pays for damage caused by a product or service that was completed and
relinquished by the insured, but then later caused damage to a client.

There are also dealers who work singularly in this area and only offer marine
boat insurance. Boat insurance is a necessity for any boat owner, whether the boat
is intended for living on or just for leisure use. A boat is considered just as much
of an asset as a house or any other form of property. For this reason, more and
more insurance companies offer insurance to boat owners.

Whether on land or on sea, there is no telling what can happen to a boat.
Therefore, it is important to be prepared for any tragedy that may occur. Most
insurance companies provide boaters with a variety of coverage options. These
options can range from covering the boat’s life to the life of its owner.

Like car insurance, boat insurance usually consists of two primary phases.
These include liability in regards to protection, as well as indemnity and property
loss. Boat insurance can also provide coverage for physical damage to the boat. If
the hull, machinery, and furniture are damaged, for example, they are all covered
by boat insurance.

There is also boat insurance coverage for poor workmanship on the boat and for
any vandalism that may occur to the boat. With boat insurance, the boat is also
protected if the owner should sail in an area deemed to be dangerous for boats. In
addition, boat insurance can cover accidents that occur at sea with other boats.
Boat insurance can even cover injuries if a person aboard the boat gets hurt in
some way.

These days, it is mandatory to have boat insurance before setting sail. In
addition, lenders ensure new boat owners purchase boat insurance before taking
the boat off the lot. Not only does this protect the boat owner, but it also protects
the lender if the boat becomes damaged or destroyed. One perk to boat insurance
is that it can be established to cover the full cost of replacing or repairing the boat
if it becomes damaged, despite the change in its value due to depreciation.

With boat insurance, the actual cash value or the figure that is agreed upon
beforehand is given to the boat owner if the boat is lost or damaged. Therefore, it
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is important to select the boat insurance that best fits the boat owner’s lifestyle
and needs.

Policies can be broken down to cover only the boat, only the cargo, or both;
most do not include coverage of objects on the boat that are not required for the
ship’s operation, such as computers, cell phones, or other types of valuables.

The rates of a marine insurance company vary depending upon the type of
boat, size of boat, use of boat and the owner’s current insurance history [7, 172-
200]. Some policies may have stipulations on what they will and will not cover,
and how much of the damages the owner of the boat is required to pay out of
pocket. As with other types of insurance, it is almost always best to look at more
than one policy before deciding on which to buy. Purchasers should be aware that
the necessity for watercraft insurance varies by country and region.
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The concepts of marine insurance and lounding of origin are investigaled. A necessily and aciuality
of marine insurance are analysed as to the guarantee of calmness and economic security of the
shipowner and owner of cargo and also stability of market relations. Also the analysis of existent
kinds and methods of insurance was made.
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Adamosa O, C. [lonarra mopcnkore crpaxypannd.  Crarrsd.

JOoCTiITRYCTHCA MONATTA MOPCLIXONO ¢TPAXYBANIA, MiTCTARH BHITHKHCHIA. ANAJi3yCThes IC-
OOXITIMICTE T4 ARTVAILIICTL MOPCHIONO CTPAXYRANIA AKX TapainTifs CMOKOI0 Ta CRONOMIYIOT GeRmerH
CVAIIOB 1ACHHKA T4 BAHTAMKOBIACHUES, & TAROK cTadl1bHocTi punkosuX BigHocud. Takos sailicmoersb-
CH AIA13 ICHVIOUHX BUIIB T4 CLOCODIB CTPAXVBAIHA.

Kaovo6i ¢2080: MOPCbRe CTPAXYBAHHS, VIOPell.IABCTBO, CYIHOBIACHHE, BAHTAK, CYIHO, Hedesleka,
PH3NE, TOCAYTa, TOTic, TORPHTTA.

AnHoTauua
Adamoea E. C. llonatue mMopcroro ctpaxopanud. — CTaTbH.

I’IUU-[PAyP’l‘CH MOIMHTHE MOPCROI'O CTPAXOBAHNH, OCHOBAIIHA BOSIHKHOBEHH. AHH.'lHBl-lpyﬁTCH €00~
X0IHMOCTb H AKTYAJAbBHOCTE MOPCROTC CTPAaXOBaHHSl Kak TapaHTHH CTMOROCTBHA H YROHOMHYECKOL
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0e30N4CHOCTH ¢YVI0B.1a1e.1b1la U I'PY30BIaTeblid, 4 TAKKe CTA0H.IbHOCTH PbIHOUHbIX OTHOLIeHHIT. Tak-
e OCVIIECTBIMETC aHA M3 CYIIeCTBYIOLINX BHI0B H CI10C000B CTPaXOBaHU!.

{ai0neanie crosa: MOPCIOC CTPAXORATIHC, MODPCXOICTRO, CYIORIATCTCI], TPY3, CY.INM0, OMACHOCThL,
pHCK, VCIYTra, NMOJTHE, TORPLITHC.
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NEPITA KOAUGIKATIIIA IMTOJOKREHD CIIAJKOBOT'O ITPABA
3A IIUBIJIbHUM KOJEKCOM YPCP 1922 PORY:
ICTOPHKO-TIPABOBU ACTIEKT

Ha crorogui B Yrpaini icaye Ge3iiu HOPMATHBHO-IPABOBHX aKTIiB, AKi 3ayima-
10Th MaHOBI iHTEpecH TPOMA/AH, HEe BUKIIOUEHHIM CTAJ0 i THTAHHA CHIAJKOBOTO
mpaBa. OgHak npobaeMu HOPMATHBHOT'O 3aKPIlJIEHHS CIATKOBAX MPABOBITHOCHH € i
Aoci akryaapauMu. Posgia 6 [{usiasHOro kKogercy Yrpainm 2004 pory mprcBsde-
HAH CIAJKOBOMY MPABY, OJHAK HA MPAKTHII BUHAKAE Ge3.1iU 3a0UTAHD i3 MPABOAY
peadizamii X nosTosKeHb. I peasisamii cnajKOBAX MpaB, SK CHAAKOABIS, TAK
1 cnaikoeMIiB, AIIOTH Aep:KaBHL HOTAPIAJIbHI KOHTOPH TA OPHBATHI HOTApiycH, AKi
V CBOIH JISLIBHOCTI KepYIOThCA 3aKOHAMH Y KPalHH Ta NiJI3aKOHHUMH HOPMATHBHO-
mpaBopuMHu akTamu. Hemogapro madys ummHOCTI IlopAgok BUHHEHHS HOTApiaJb-
HEX Jid HoTapiycamMm YKpaiHuW, 3aTBepjoKeHHmH HarazoMm MiHicTepcTBa IOCTHITII
Yrpainn, B AKOMY JAeKiIbKa PO3/LIiB MPHACBAYEHI COaKOBOMY IpaBy. OKRpeMi DyHKTH
HoBoro [lopaaky Oyam 3amoawveni 3 IHCTPYKOiN TA NOPAAKIB BUMHEHHS HOTAPIATb-
HEX [i#, K1 JiAad y pajaacbRudl nepiof.

AKTyaapHICTD AOCTIPKEHHA ICTOPURO-TPABOBAX MATAHB CIAJKYBAHHA 3yMOBIIE-
HA 3POCTAIOUAM 3HAYEHHSM IPHBATHOI BAACHOCTI 'POMAjdH i HMOPAARY Il CHaRy-
BaHHSA, HeOOXIHICTIO Po3polIeHHS ITIPABOBOTO MEXaHI3MY, AKRAH HAJTEKHUM YAHOM
Mir OM 3aXHMCTHTH IpaBa M iATepecw rpomMajgdad Yrpaimm. Oriag icTopil po3BHTKY
CIAKOBOTO MpaBa Ma€ BajyK/IMBE He TLIbKHM HAYKOBE, aje W MpakTHYHE 3HAUEHH,
OCKLIbKH 03BOISE NPOCTEKATH HA KOHKPETHOMY MaTepiaili CKJIAHI MPOIECH CTa-
HOBJIEHHS TA PO3BATKY OCHOBHHX DHC TAa IHCTHTYTIB CHAJKOBOTO MpaBa H MOXK-
JUBICTh COPEUHATTS KPAI[UX iCTOPHKO-IPABOBUX KOHCTPYKIliM y MHEBLIPHOMY 3a-
KOHO/aBCTBI YKpaiuu.

BuBuenHIO caIKOBOrO mpaBa IMPHCBAYEHO HAraTO Mpamb BiJOMEX PagIHCHKHAX 1
yKpaiHCBKREX ydeHHX, a caMme B. I. CepeGpoBchroro, B. C. AnrimoBa, K. A. I'pase,
I. H. Azimosa, T. II. Koaxemko, A. M. Hemrosa, M. B. 'opgona, C. H. Bparycs,
0. C. Hodpe, M. M. Borycaascbkoro, P. Y. Xaadinoi Ta immi, cyuacaux BiTums-
paanx ¢axisiis 1. B. dKuaiakosoi, O. B. zepn, C. 1. Pypcr, O. I. XapaTonosoi,
H. O. CamiaxmeTtoBoi, 3. B. Pomoseskoi, B. B. Bacaabuerko Ta immi. Jocaigsken-
HA OpobiIeM COajKOBOIO MpaBa € AKTYAJbHHM 1 JOCi MpO me CBigYATH 3aXHIIEHi
aucepTalnil Mmoaogux BueHHX, a came O. 0. 3aika «CTaHoBAeHHS i PO3BUTOR CHAJ-
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